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Fiscal Tracker
Higher revenue led central government to a surplus in July

e Tax collection grew 8.5 % YoY in real terms in July. The result was driven ;Eig% ?bardelotto
by other revenue admlrjlstered by RFB (refleotmg t_he taxation on crude ,O'l tiago.sbardelotto@xpi.com.br
exports), withholding income tax on capital gains and social security
contribution

e Tax collection was below budget estimates. The deviations were
concentrated IRPJ/CSLL and import tax;

e Net revenue rose by 7.7% YoY in July. All revenue categories increased,
with administered revenues rising by 6.4%, social security contributions by
7.3%, and non-administered revenues by 18.9%;

e Total spending fell sharply by 20.6%. The variation is explained by the
payment of court-ordered debts in July last year, whereas this year the
payment was concentrated in March,

e The primary balance reached a surplus of BRL 10.4 billion in July, much
better than last year's. Off-target expenditure in July was minimal and did
not change substantially this result;

e Year-to-date, the central government has a deficit of BRL 81.0 billion versus
a deficit of BRL 71.9 billion in the same period of the last year. Excluding
off-target expenditures, the primary balance stands at a BRL 22.7 billion
deficit.

o We forecast a deficit of BRL 40.4 billion (0.3% of GDP) this year, or BRL

19.5 billion (0.1% of GDP) excluding off-target expenditures, within the
target range.
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Another monthly record for tax revenue collection in July

Another monthly record for tax revenue
in July. According to data from Siga
Brazil, federal tax revenues increased
by 8.5% year-on-year in real terms last
month (the same growth seen in
June).. The change was driven by i) a
sharp increase in other revenue
administered by RFB (78.1%), mostly
due to the collection of the export tax
on crude oil (+ BRL 3.2 bn); i)
withholding income tax on capital
gains (29.3%), which was supported by
the high vyields from fixed income
funds; iii) social security contribution
(4.6%), on the back of the solid labor
market. On the negative side,
withholding income tax on labor
earnings fell by 4.7%, reflecting the
effects of the tax income exemption

GROSS REVENUES

TOTAL REVENUE
REVENUE ADMINISTERED BY RFB
Import tax
Industrialized Products Tax (IPI)
Income Tax (IR)
Individual (IRPF)
Corporate (IRPJ)
Withheld at source (IRRF)
Labor earnings
Capital gains
Remittances abroad
Other earnings
Financial transactions tax (I0F)
Social security financing(Cofins)
Social security funds (PIS/Pasep)
Social contribution on net earnings (CSLL)
Other administered by RFB
SOCIAL SECURITY CONTRIBUTION
COLLECTED BY OTHER AGENCIES

BRL Mn, constant prices

Jul/26
Change Change
2026 (BRL)  (YoY%)
265,922 288,565 :

189,041 203,755 14,714 7.8
7878 8578 701 89
7416 8227 811 109
85774 90262 4488 52
6,473 7112 640 99
40,784 41,985 1,201 29
38517 41,165 2,648 69
18,897 18011 -886 -47
10,404 13,449 3045 293
7219 7,855 636 838
1,997 1,849 147 7.4
6,855 8169 1314 192
40,449 42,338 1,889 47
10,809 11,355 546 51
21425 22902 1477 69
4,457 7,939 3482 SN
60,960 63,747 2,787 4.6
15,921 21,063 5,142 323

Source: RFB, Siga Brasil, XP

for individuals earning up to BRL 5k per month. In all, the positive trend for tax collection continued in July.

Tax collection was approximately BRL 3.3 billion below what was forecasted in the latest bimonthly report. The
largest deviations came from IRPJ/CSLL (BRL 2.8 billion), followed by import tax (BRL 1.9 billion) and social
security contribution (BRL 1.5 billion). On the other hand, there were positive surprises in PIS/Cofins (BRL 1.3
billion) and in withholding income on labor earnings (BRL 1.3 billion).

Tax collection was above our expectation. The difference between our forecast and the preview was BRL 4.8
billion. The main deviation was PIS/Cofins (BRL 3.3 bn) and other administered by RFB (BRL 1.7 billion). The main
negative differences were in withholding IRPJ (- BRL 4.1 bn) and social security contribution (BRL -0.8 billion).
Our forecast for tax collection this year is BRL 3,179.7 bn, representing an increase of 5.4% in real terms.

GROSS REVENUE

BRL Mn

Jul/26

Preview -
XP

Preview -

Preview Budget

TOTAL REVENUE 291,936 283,773 288,565 -3,371 4,792
REVENUE ADMINISTERED BY RFB 205,626 198,126 203,755 1,871 5,629
Import tax 10,483 9,310 8,578 -1,905 =732
Industrialized Products Tax (IPI) 8357 6,946 8,227 -130 1,281
Income Tax (IR) 90,559 92,378 90,262 -297 2,116
Individual (IRPF) 6,758 6,451 7112 355 662
Corporate (IRPJ) 44,495 46,103 41,985 -2,510 -4,118
Withheld at source (IRRF) 39,306 39,824 41,165 1,859 1,340
Labor earnings 16,732 17,500 18,011 1,279 511
Capital gains 13,204 13,329 13,449 244 120
Remittances abroad 7,309 6,938 7855 547 918
Other earnings 2,061 2,058 1,849 -212 -208
Financial transactions tax (IOF) 8,954 8,468 8,169 -786 -299
Social security financing(Cofins) 41,376 40,620 42,338 962 1,718
Social security funds (PIS/Pasep) 11,053 10,729 11,355 302 626
Social contribution on net earnings (CSLL) 237223 19,929 22,902 -321 2,973
Other administered by RFB 8,071 6,200 7939 =182 1,739
SOCIAL SECURITY CONTRIBUTION 65,247 64,584 63,747 -1,500 -837
Source: Budget bill, RFB, XP.
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Higher revenue led central government to a surplus in July

Net revenue rose in July, driven by  ZuX o B”°”Sttes
higher tax revenue and oil production  EEEaiCERl l 2025 (Preview) ’ (BRL) )
shares. Net revenue increased by 7.7%  TOTALREVENUE 255229 275,788 20,559 8.1
YoY last month after growing 10.3% in Rfﬂ:i’;‘rﬁ;dm’”’“ered by RFB 768’7280; 77950;21 e 6;1
June. Revenues administered by RFB Industrialized Products Tax (IP1) 7375 8,330 955 13.0
grew by 6.4% YOY, pushed by Income IrjcomeTax(\R) A 76,625 83,481 6,856 89
. . Financial transactions tax (I0F) 6,802 8,280 1,478 217
tax, IOF and IPl. Social security Social security financing(Cofins) 33434 30367 -3,066 92
contribution rose by 7.3%, supported Social security funds (PIS/Pasep) 9,436 8,394 1,041 110
by the solid labor markel and, gimemmoUasoucn o mEo B w8
probably, ~a change in tax Revenue Not Administered by the RFB 29,265 34,796 5,532 18.9
Compensations. Revenue not Dividends and Shareholdings 0 8 8 78451
L Exploitation of natural resources 17,141 22,262 5121 299
administered by RFB  (non-tax Other Revenue Not Adm. by the RFB 4957 5116 159 32
revenue) rose by 18.2%, driven by TRANSFERS BY REVENUE SHARING 44,722 49,141 4,419 9.9
. . o NET REVENUE 210,507 226,647 16,140 7.7
higher gains from the eXpIO'tat'on,Of TOTAL SPENDING 272,297 216,200 -56,007 -20.6
natural resources, namely royalties Social Security Benefits 102,405 84,143  -18262 -17.8
and Spec|a| Shares from o|| Personnel and Charges 47,510 43,200 -4,310 -9.1
. . Other Mandatory 71,239 39,544 -31,695 -44.5
productlon. Fmally, transfers by Salary bonus and unemployment insurance 9,771 10,696 925 9.5
revenue sharing rose, pushed by BPC/LOAS 11,497 11,890 393 34
: : : Extraordinary credits 1,352 5,598
hlgher income tax and oil revenues. Court-ordered debts (funding and capital) 37,581 458 =87,1128; -98.8
Subsidies and Grants 2,587 2,571 -16 -0.6
Total spending fell by 20.6%. There Expenditure Subject to Fin. Programming 51,142 49,313 -1,829 -3.6
ducti . ial it Mandatory with Flow Control 32,787 31,492 -1,295 -4.0
were reductions in- social Security Discretionary expenditures 18355 17,821 -534 29
benefits (- 17.8%), personnel (-9.1%) |CENTRALGOVT PRIMARY BALANCE 61,789 10,447 72,236 116.9
_ ~ 9) —  SPENDING NOT INCLUDED IN TARGET 40,290 3 -40,287 -100.0
and cour.t ordered debts (-98.8%) PRIM. BAL. FOR TARGET CALCULATION -21,499 10,450 31,949 -148.6
most of it was due to court-ordered “source s, siga Brasi, xp
payments, which was executed in July Ll BRL M
. . u n
last year and in March this vyear. a erence rence
. . BREAKDO P Previe
Excluding this effect, we would have R
; 0 : TOTAL REVENUE 272,035 275,788 3,753 1.4
an |nerease of 3'5/? YoY in total Revenue Administered by RFB 178,482 179,032 550 0.3
spending. Of high relevance, Import tax 9,285 8,511 774 83
extraordinary credits grew by 314% :”dustfiifzeigodumTaxUF") 8;232 8222? fgg 1;2
.. ncome | ax A X - -U.
due to the payment of subsidies to Financial transactions tax (I0F) 8,383 8,280 -103 12
mitigate the impacts of the oil prices Social security financing(Cofins) 33913 30,367 -3,546 -10.5
; Social security funds (PIS/Pasep) 8,866 8,394 -472 -5.3
ShOCk.Oﬂ fue_ls' Flnally, there was a Social contribution on net earnings (CSLL) 20,796 23,620 2,824 136
reduction in expenditures as Social security contributions 62,364 61,960 -405 -0.6
mandatory with flow control (-4.0%)  Revenue not Administered by RFB 31,189 34,796 [IINSI6081 11.6
. . o Dividends and Shareholdings 267 8 -259 -96.9
and dlscretlonary (_2'9 /0)' Exploitation of natural resources 19,393 22262 2,868 14.8
Other Revenue Not Adm. by the RFB 4,851 5116 265 55
Pri bal hed | f TRANSFERS BY REVENUE SHARING 49,260 49,141 -119 0.2
rimary balance reacned a surpius o NET REVENUE 222,775 226,647 3,872 17
BRL 10.4 bn, much better than last TgTA'—ISSPEN'?'Ng - Zég‘igi zéi’fig 2'5‘;5;3 '2-83
. ocial Security Benefits ) ) -2, -2,
year's' fo—target eXpendltureS were Personnel and Charges 38,493 43,200 12.2
minimal in July, so the result was not Other Mandatory 36,390 39,544 3,154 87
inAifi Salary bonus and unemployment insurance 11,031 10,696 -335 -3.0
S|gn|f|0antly affected. Extraordinary credits 2,036 5,598 3,561 1749
Basic education fund (Union complementation) 5197 5197 0 0.0
Court-ordered debts (funding and capital) 271 458 186 68.6
July’s b,alanoe was better than. Qur Subsidies and Grants 2,101 2,571 470 A
expectation. The BRL 4.5 billion Exp. Subject to Financial Programming 55,391 49,313 -6,078 -11.0
difference  was concentrated in E/'_aﬂdaiow with F‘OVdV,COﬂUO' g;ggg ?;ggf 53?3 22‘;
. |scret|onary expen itures B K -9, -24.
revenue (BRL 3.9 b”) ?”d most O_f T PRIMARY BALANCE 5917 10,447 4,530 76.6
was due to deviations in exploitation  SPENDING NOT INCLUDED IN TARGET 3 3 0 0
PRIMARY BALANCE FOR TARGET 5,920 10,450 4,530 76.5

of natural resources (BRL 2.9 billion).
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The government now accumulates a deficit of BRL 81.0 billion in 2026. The result is worse than the one verified
in the same period last year, when a deficit of BRL 71.9 billion was recorded. However, considering the result
for target-compliance purposes, we have a deficit of BRL 22.7 billion this year, above the reading for the same
period last year. We notice that a large part of the difference between this year and last year can be attributed to
the stronger execution of discretionary expenditures in the first half of this year.

Year-to-date BRL Mn, constant prices

BREAKDOWN 2026 i Difference Difference

| (BRL Mn) (%)
TOTAL REVENUE 1,764,435 1,863,712 .
Revenue Administered by RFB 1,157,337 1,235,656 6.8
Import tax 55971 61,806 5835 10.4
Industrialized Products Tax (IPI) 52,421 57,048 4,626 8.8
Income Tax (IR) 558,272 578,920 20,649 3.7
Financial transactions tax (I0OF) 45,786 58,933 13147 28.7
Social security financing(Cofins) 226,276 238,543 12,267 54
Social security funds (PIS/Pasep) 64,274 62,036 -2,238 8.8
Social contribution on net earnings (CSLL) 124,616 133,121 8,504 6.8
Other administered by RBF 27,828 43367 15,532 NG5Sl
Social security contributions 406,134 431,438 25,304 6.2
Revenue Not Administered by the RFB 200,964 196,619 -4,345 -2.2
Dividends and Shareholdings 25,004 10,502 -14,501 -58.0
Exploitation of natural resources 86,587 101,616 15,029 17.4
Other Revenue Not Administered by the RFB 40,025 35,950 -4,075 -10.2
TRANSFERS BY REVENUE SHARING 346,793 362,032 15,239 4.4
NET REVENUE 1,417,642 1,501,681 84,039 5.9
TOTAL SPENDING 1,489,223 1,582,660 93,438 6.3
Social Security Benefits 665,844 692,507 26,664 4.0
Personnel and Charges 241,866 258,107 16,241 6.7
Other Mandatory 262,582 273,587 11,005 4.2
Salary bonus and unemployment insurance 64,154 64,906 752 1.2
BPC/LOAS 77865 81,799 3,934 5.1
Extraordinary credits 3,039 12,346 9,307 306.2
Court-ordered debts (funding and capital) 39,671 38,251 -1,420 -3.6
Subsidies and Grants 16,160 14,218 -1,942 -12.0
Exp. Subject to Financial Programming 318,930 358,458 39,628 12.4
Mandatory with Flow Control 225,786 223,839 -1,947 -0.9
Discretionary expenditures 93,144 134,619_
PRIMARY BALANCE -71,580 -80,979 -9,399 13.1
SPENDING NOT INCLUDED IN TARGET 40,290 58,249 17,959
PRIMARY BALANCE FOR TARGET -31,290 -22,730 8,560 -27.4

Source: STN, Siga Brasil, XP

We forecast the total deficit to reach BRL 40.4 billion (0.3% of GDP) this year. Excluding off-target expenditure,
we project a primary surplus of BRL 19.5 billion (0.1% of GDP), within the target range. We expect the primary
balance to improve due to the higher oil prices, which should boost royalties and other oil production shares.
We do not expect spending cuts (“contingenciamento”, in Portuguese) this year, but we see room for a BRL 7.6
billion reduction in spending block ("bloqueio”; currently at BRL 17.9 billion).
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Disclaimer

1) This report was prepared by XP Investimentos CCTVM S.A. ("XP Investimentos or XP") according to the requirements provided in CVM Resolution
20/2021 and aims to provide information that can help the investors make their own investment decisions, and does not constitute any kind of offer or
purchase request and/or sale of any product. The information contained in this report is considered valid on the date of disclosure and has been
obtained from public sources. XP Investimentos is not liable for any decisions made by the customer based on this report.

2) This report was prepared considering the product risk classification in order to generate allocation results for each investor profile.

3) All of the views expressed in this research report accurately reflect the research analyst's personal views regarding any and all of the subject
securities or issuers. No part of analyst(s) compensation was, is or will be, directly or indirectly related to the specific recommendations or views
expressed in this research report.

4) The signatory of this report declare that the recommendations reflect solely and exclusively their personal analyses and opinions, which have been
produced independently, including in relation to XP Investimentos and which are subject to modifications without notice due to changes in market
conditions, and that their remuneration are indirectly affected by revenue from business and financial transactions carried out by XP Investimentos.

5) The analyst responsible for the content of this report and the compliance with CVM Resolution 20/2021 is indicated above, and, in the event of an
indication of another analyst in the report, the person responsible will be the first accredited analyst to be mentioned in Report.

6) XP Investimentos’ analysts are obligated to comply with all the rules laid down in the APIMEC's conduct code for the securities analyst and XP
Investimentos’ analyst of securities conduct policy.

7) Customer service is carried out by XP Investimentos employees or by autonomous investment agents who perform their activities through XP, in
accordance with CVM Resolution 16/2021, which are registered in the national association of brokers and distributors of securities (‘ANCORD"). The
autonomous agent of investment may not provide consulting, administration or management of customer net worth, and must act as an intermediary
and request prior authorization from the client for the realization of any operation in the capital market.

8) The products presented in this report may not be suitable for all types of customer. Before making any decisions, customers should ensure that the
products presented are suitable for their investor profile. This material does not suggest any change of portfolio, but only guidance on products suitable
to a certain investor profile.

9) The profitability of financial products may present variations and their price or value may increase or decrease in a short period of time. Past
performance is not necessarily indicative of future results. Performance disclosed is not net of any applicable taxes. The information present in this
material is based on simulations and the actual results may be significantly different.

10) This report is intended exclusively for to the XP Investimentos’ network, including independent XP agents and XP customers, and may also be
released on XP's website. It is prohibited to reproduce or redistribute this report to any person, in whole or in part, whatever the purpose, without the
prior express consent of XP Investimentos.

11) XP Investimentos’ ombudsman has the mission to serve as a contact channel whenever customers who do not feel satisfied with the solutions
given by the company to their problems. The contact can be made via telephone 0800 722 3710 if you are in Brazil or via ombudsman form if you are in
other localities: ttps://institucional.xpi.com.br/ouvidoria.aspx/.

12) The cost of the transactions billing policies are defined in the operational cost tables which are made available on XP Investimentos website:
www.xpi.com.br.

13) XP Investimentos is exempt from any liability for any damages, direct or indirect, that come from the use of this report or its contents.

14) Technical analysis and fundamental analysis follow different methodologies. Technical analysis is performed following concepts such as trends,
support, resistance, candles, volume, and moving averages, amongst others. Fundamental analysis uses as information the results disseminated by
the issuing companies and their projections. In this way, the opinions of fundamental analysts, who seek the best returns given the market conditions,
the macroeconomic scenario and the specific events of the company and the sector, may differ from the opinions of technical analysts, which aim to
Identify the most likely movements on asset prices, using "stops" limit possible losses.

15) Investment in stocks is appropriate for moderate and aggressive profile investors, according to the suitability policy practiced by XP Investimentos.
Equity investments available are portion a company’s capital that is traded on the market. Stock is a variable financial investment (i.e. an investment in
which profitability is not pre-established and varies depending on market quotations). Investment in stock is a high-risk investment and past
performance is not necessarily indicative of future results and no statement or warranty, expressed or implied, is made in this material in relation to
future performance. Market conditions, macroeconomic scenario, company and sector specific events can affect investment performance and may
even result in significant asset losses. The recommended duration for equity investments is medium-long term. There is no guarantee of investment
return for customers’ investments in stock.

16) Investment in options is preferably indicated for aggressive profile investors, according to the suitability policy practiced by XP Investimentos. In
options market, the purchase or sale rights of a good shall be negotiated at a price fixed at a future date, and the purchaser of the negotiated duty
should pay a premium to the seller as in a secure agreement. Operations with these derivatives are considered very high risk for presenting high risk
and return relationships and some positions present the possibility of losses higher than the capital invested. The recommended duration for the
investment is short-term and the customer's assets are not guaranteed in this type of product.

17) Investment in terms is indicated for aggressive profile investors, according to the suitability policy practiced by XP Investimentos. They are
contracts for the purchase or sale of a certain number of shares at a fixed price for settlement within a specified period. The term of the contract is
freely chosen by the investors, complying with the minimum period of 16 days and a maximum of 999 days. The price will be the value of the added
share of a portion corresponding to the interest-which are set freely on the market, depending on the term of the contract. Every transaction in the term
requires a guarantee deposit. These guarantees are provided in two forms: coverage or margin.

18) Investments in futures markets are subject to significant loss of principal, and are therefore appropriate for aggressive profile investors, according
to the suitability policies practiced by XP Investimentos. A commodity is an object or price determinant of a future contract or other derivative
instrument, which may substantiate an index, a fee, a movable value or a physical product. Commodities are considered high risk investments, which
include the possibility of price fluctuation due to the use of financial leverage. The recommended duration for commodity investments is short-term
and customers’ assets are not guaranteed in this type of product. Market conditions and the macroeconomic scenario can affect the performance
investments.

19) This institution is adhering ANBIMA Code of Regulation and best practices for the distribution activity of retail investment products.

20) XP Investments US, LLC, a broker-dealer registered with the U.S. Securities and Exchange Commission, has assumed responsibility for this
research for purposes of U.S. law. All transactions arising from this research should be directed to XP Investments US, LLC, at +1 646-664-0525

a research ‘ 5



a research



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6

